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Bravos & Associates
Corgptad Gkl Sroantanss

324 Ridgewood Drive
Bloomingdale, Illinois 60108

(630) 893 - 6753
Fax (630) 893-7296 email: bravostwi@Comcast.net

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Uptown Special Service Area Number 34
{(Uptown United, Contractor)

Chicago, Illinois

We have audited the accompanying statement of financial position of Uptown Special Service Area
Number 34 (Uptown United, Contractor) (a nonprofit organization) as of December 31, 2012 and 2011,
and the related statements of activities and cash flows for the years then ended. These financial statements
are the responsibility of the Organization’s management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Uptown Special Service Area Number 34 (Uptown United, Contractor) as of
December 31, 2012 and 2011, and the changes in its net assets and its cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The comparative schedule of tax levy revenue and interest income on page 8 and the schedule of expenses
and budget variances on pages 9 through 12 are presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

@;’fmm @ %ﬁ&ﬂf&f

March 21, 2013
Bloomingdale, Illinois

MEMBERS:.. AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS.. LLINOIS CPA SGCIETY



Uptown Special Service Area Number 34

{Uptown United, Contractor)

Comparative Statement of Financial Position

December 31, 2012 and 2011

2012 2011
Assets
Current Assets
Cash and Cash Equivalents $ 386,011 522,559
Due from Uptown United 12,006 -
Total Assets b 398,017 522,559
Liabilities and Net Assets
Current Liabilities
Accounts payable & Accrued Expenses $ 2,618 36,289
Due to Uptown United - 7,798
Total Current Liabilities 2,618 44,087
Net Assets
Net assets, unrestricted (Deficit) 395,399 478,473
Total Liabilities and Net Assets $ 398,017 522,559
.

The accompanying notes are an integral part of this statement.
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Uptown Special Service Area Number 34
{Uptown United, Contractor)

Comparative Statement of Cash Flows
December 31, 2012 and 2011

201 011
Cash Flows from operating activities:
Increase (decrease) in net assets $ (83,074) § 176,585
Increase (decrease) in unrestricted net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
{Increase) decrease in assets:
Due from Uptown United (12,006) -
Increase (decrease) in liabilities:
Accounts payable & accrued expenses (31,670) (3,060)
Due to Uptown United (7,798) -
Net cash (used) provided by operating activities: (134,548) 173,525
Cash and Cash Equivalents
Beginning of the year 349,034 349,034
End of the year $ 349,034 § 349,034
Supplemental disclosures:
Interest Paid $ - 8 -
Taxes Paid $ - % -

-
The accompanying notes are an integral part of this statement.



Uptown Special Service Area Number 34
{Uptown United, Contractor)
Notes to Financial Statements
December 31, 2012 and 2011

Summary of Accounting Policies

Nature of Organization

Uptown United (Organization) is a not-for-profit corporation organized under the laws of the State of
Illinois. The Organization was formed to revitalize the Uptown business districts.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit
Organizations. Under SFAS No. 117, the Organization is required to report information regarding its
financial position and activities according to three classes of net assets: unrestricted net assets temporarily
restricted net assets and permanently restricted net assets. At December 31, 2012 and 2011, the
Organization had no temporarily or permanently restricted net assets.

Special Service Area Agreement

The Organization entered into an agreement with the City of Chicago, whereby the City has establish a
special service area known and designated as “Uptown Special Service Area Number 34” to provide special
services in addition to those services generally provided by the City. Uptown United has been designated as
*Contractor” under terms of the agreement. The City has authorized a levy not to exceed 1% of the
equalized assessed value of all property within the area to produce sufficient revenues to provide those
special services.

The maximum amount to be paid to the Organization is the lesser of $ 553,560 or the amount of service tax
funds collected during the years of 2012 and 2011. For each subsequent year of the agreement, the
maximum amount to be paid is the lesser of the budget for that year or the amount of service tax funds
actually collected for the preceding tax year. The agreement is renewable annually.

Use of Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.



Uptown Special Service Area

Special Service Area Number 34
Motes to Financial Statements
December 31, 2012 and 2011

Summary of Accounting Policies — Continued

Concentration of Credit Risk

The Organization maintains its cash balances at three financial institutions in the Chicago metropolitan area,
which are federally insured up to prescribed limits.

Income Tax Status

The Organization is exempt from Federal Income tax under Section 501(c) (3) of the Internal Revenue
Code.

Revenue Recognition
Revenue from property taxes levied is recognized in the year that it becomes available,

Related Party Transactions

Uptown Special Service Area Number 34 shares office space, equipment and employees through its
affiliation Uptown United, the contractor.

Uptown Special Service Area Number 34 has no employees of its own, but reimburses the contractor for the
payroll and related costs of the individuals working on the programs. In addition, the contractor also
receives reimbursements for a portion of its operating expenses, and use of office equipment and supplies.

As of December 31, 2012, the Special Service Area had advance to Uptown United, contractor in the
amount of $ 12,006 for future reimbursements and as of December 31, 2011, the Special Service Area had a
payable to Uptown United, contractor in the amount of $ 7,798, for expense due.



Bravos & Associates
Covgitad GFdbls  Fcoanianss
324 Ridgewood Drive
Bloomingdale, Illinois 60108

(630) 893 - 6753
Fax (630) 893-7296 email: bravostw@Comcast.net

INDEPENDENT AUDITOR’S REPORT ON THE SUPPLEMENTARY INFORMATION

To the Board of Directors

Uptown Special Service Area Number 34
Uptown United, Contractor)

Chicago, Illinois

Our audit was made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information which follows is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information
has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we express no opinion on it.

@8;’@04 @ L%a{m{&i

March 21, 2013
Bloomingdale, Illinois

MEMBERS:.. AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS.. LLINOIS CPA SOCIETY



Uptown Special Service Area Number 34
{(Uptown United, Contractor)
Comparative Sscheduel of Tax Levy Revenue and Interest Income
December 31, 2012 and 2011

Tax Levy Revenue and Interest Income received from the City of Chicago

2012 2011

Income Income

(Returned to City) (Returned to City)

Tax Levy Revenue

Tax Year 2005 & Prior $ 138 % (526)
Tax Year 2006 (512) (361)
Tax Year 2007 (3,255) (1,483)
Tax Year 2008 (4,859) (625)
Tax Year 2009 (1,921) 097,824
Tax Year 2010 13,309 498,661
Tax Year 2011 486,569 -
Total received during year - Cash Basis 489,470 593,490

Accrual adjustments - Accounts Receivable
Beginning of year - -

End of year - -
Total tax levy revenue - Accrual basis 489.470 593,490
Grant Income - Public Allies - 2,800

Interest Income

Interest earned - Bank accounts 1,250 1,566
Interest paid by City of Chicago 2] 92
Total Interest income earned 1,270 1,657

Total Tax Levy Revenue and Interest Income $ 490740 % 597,947
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Uptown Special Service Area

Special Service Area Number 34
Schedule of Findings
Year ended December 31, 2012 and 2011

Finding # 1

We have reviewed the Agreement for Special Service Area Number 34 between the City of Chicago and the
Contractor for the year ended December 31, 2012 and 2011.

We noted no exceptions

e
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